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SUBJECT: YAKUTSK LNG PROJECT - PROPOSED AGREEMENT 

1. WE HAVE BEEN INFORMED THAT HOWARD BOYD, PRESIDENT, 

EL PASO NATURAL GAS, HAS SENT LETTER TO SOVIET MINISTER OF 
FOREIGN TRADE OSIPOV TOGETHER WITH DRAFT GENERAL AGREEMENT 
DEALING WITH YAKUTSK LNG PROJECT. AGREEMENT WHICH 
APPARENTLY HAS BEEN WORKED OUT BETWEEN ANZAI AND BOYD 
INDICATES INTER ALIA THAT U.S. EXIM BANK WILL EXTEND CREDITS 
TO SOVIETS TO FINANCE PURCHASE OF EXPLORATION MACHINERY AND 
EQUIPMENT AND ALSO STATES THAT "THE GENERAL AGREEMENT FOR 
THE YAKUTIA GAS PROJECT AND LNG SALE AND PURCHASE CONTRACT 
SHALL BE SIGNED AT THE TIME WHEN THE NECESSARY RESERVES 
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HAVE BEEN CONFIRMED OR, WITH THE UNANIMOUS CONSENT OF THE 
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PARTIES HERETO, PRIOR TO SUCH CONFIRMATION." 

2. AS EMBASSY AWARE.USG HAS NOT YET DETERMINED WHETHER IT 
ABLE TO PARTICIPATE IN EITHER EXPLORATION OR EXPLOITATION 
PROJECTS. WE CONCERNED THAT JAPANESE (AND SOVIET 
AUTHORITIES) MAY BE MISLED BY DRAFT AGREEMENT DESPITE 
EXISTENCE OF ADDITIONAL CLAUSE THAT STATES AGREEMENTS WOULD 
BECOME EFFECTIVE AFTER 'ALL REQUIRED APPROVALS BY APPROPRIATE 
GOVERNMENTAL AGENCIES OF THE THREE GOVERNMENTS HAVE BEEN 
OBTAINED," AND BELIEVE THAT AFFIRMATIVE USG DECISION 
ALREADY REACHED. UNDER THE CIRCUMSTANCES WE BELIEVE EMBASSY 
SHOULD TAKE OPPORTUNITY TO INFORM ANZAI AND APPROPRIATE 

GOJ OFFICIALS THAT DESPITE BOYD LETTER WE ARE STILL NOT 
ABLE AT THIS TIME TO INDICATE WHETHER WE WOULD BE ABLE TO 
MOVE AHEAD. WHEN WE ARE IN SUCH POSITION WE WILL NOTIFY 
THEM PROMPTLY. KISSINGER 



CONFIDENTIAL 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CREDIT, SALES, EQUIPMENT, EXPLORATION, LPG, YAKUTSK LNG PROJECT 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 15 OCT 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: shawdg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE227039 

Document Source: CORE 

Document Unique ID: 00 

Drafter: LEEDMOND:AC 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740294-0955 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 9741 044/aaaabluc. tel 

Line Count: 78 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: shawdg 
Review Comment: n/a 
Review Content Flags: 

Review Date: 12 JUN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <12 JUN 2002 by boyleja>; APPROVED <18 MAR 2003 by shawdg> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: YAKUTSK LNG PROJECT - PROPOSED AGREEMENT 
TAGS: ENRG, EFIN. JA, UR, US, EL PASO NATURAL GAS, XMB 
To: TOKYO 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




